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The Feasbilities of the Foundation of the
Northeast Asian Bank

Uniform
Recognition of

Banking System

Flnancmg and

Regional
Investment

Economic
Demand Integration

Economic International
Growth Reserves

Foundation of the Northeast Asian Bank ‘
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Great Financing and I nvestment Demand of the

| nfrastructure Construction

= Exploitation of Energy

= Multinational

Economic Cooperation

ructure

\

= Construction of
Transportation
Networ k

w

= Construction of
Environmental
Protection

Source: Roliﬁé?garf_lajlrtners



Great Financing and I nvestment Demand
of the Infrastructure Construction

= Accordingtotheforecast by International Energy Association
(IEA), the incremental demand of energy within the Northeast
Asiawill be 8to 10 percent per annum.

100 billion dollars
on the project
of natural gas

/

150 billion dollar to renovate
and reconstruct the
Infrastructure of the energy
within the Far East in the
following 30 years

20 billion dollars
on the project of oil

8.4 billion dollars

T~

on the project of water-supply and electricity
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Relevant I nterest and Consensus among Countries

Extra-region

Countriesand
Organizations
Source: Rol@0efad 2-3rtners 6




The Prospect for the Economic Integration in the
Northeast Asia

Mutual Trust, Strengthen the acr oss- = lC "
Respect the-board and future- mar;cr:]l q St:lg)'l?'?ra 'on
Equality, Mutual oriented Cooperation "ty
Benefit

Joint Declaration on the Promotion of Tripartite Giperation among the
People’s Republic of China, Japan and the RepuldicKorea, ASEAN+3
Summit, in Bali, Indonesia
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Foreign Exchange Reserve of the Northeast
Asian Countries (end of 2006)

ussa
295.6 billion dollars

————

!orelgn ExcHange Eeserve

Ina The Republic of Korea

1068.5

Therating of the Northeast 238.9
billion dollars

Asian Bank will be upgraded. billion dollars

A

| ﬁapan

881.0 billion dollars
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The Framework of Northeast Asian Bank

Theoretical Orientation Capital Arrangement
= Property = Total Capital
multilateral financial
institutions
Framework of the
Northeast Asian
Bank
= Sources of funds
= Theutilization of funds
= Agent service = Principleof equity ratio design
Operation of Funds Equity Ratio Design
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| The Theoretical Orientation of Northeast Asian Bank
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Arrangement of the Total Capital

W FF & #4TADB Bk FF R ERATEBRD JEER L Z4RITNIB KT & R4TIDB
ABXEEK || acaag || 14483333 || 1084367 || 146416.16
A Z AT
Local GDP
to 0.50% 0.16% 0.46% 0.58%
Total Capital
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Shareholder Composition ‘

LLocal Member Countriesin
Northeast Asia

U.S, Asia and Pacific
Develb ped Countn% EU

| nter national Organizations

PR ChlnaTalwan Hong
Kong, Macau

S ST SN S
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Principle of Equity Ratio Design

Equity Ratio Design

GDP

| nter national Foreign
Exchange Reserves

Volume of I nternational Trade

The Growth Rates of These Three
| ndicator s Above

Weighting Average M ethod
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Sour ces of Funds ‘ The Utilization of Funds‘

Agent Service

Bonds

Funds
Borrowings and
Other Sources

= Invest funds into
the infrastructure
construction
projects in the
forms of loans,
equity investment
and/or joint
financing etc.

* The project funds
originated from
other multilateral
financial institutions
can be consigned
into the Northeast
Asian Bank.
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The Operation of Fundsin the Northeast Asian Bank
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Analysis and Proposal on the L ocation of the

Headquarters of Northeast Asian Bank

r.l

of the H

B Largest Developing Country

B Robust Economic Growth

B Market-oriented Economy

B Qutward-oriented Economy

B Enormous FDI

B Promising Market

B Reform and Openness Policy

M Favorable Diplomatic Relationship
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Proposal to Establish the Headquartersof the
Northeast Aslan Bank in Tianjin

]
/ /
= Prospect of the Tianjin Binhan New Argaunder th Developmegt Strategy

of Bohal Sea Econpmic Rim

= ThePosition of Tianjin in tHe Transportation and Trade
In the Northeast Aqa
= Waéll-established|financial background in Tianjin

« Advantages of Beljing-Tianjin MEtropolitan Hegion

= Other Advantagesin Tianjin I
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Proposal to Establish the Headquartersof the
Northeast Asian Bank in Tianjin

Positive
gover nmental
support

Relatively low
oper ating cost

financial
background

Tianjin

Abundant land
I esour ces

Resear ch and
Development

| nfor mation and
Technology

2007-12-3

17



A~
ank Y oul!




