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In ASEAN, Temasek in Singapore is a good example of
governments in developing Asia. Following the suit, recen
empowering government investment hand, through’settin
government investment banking institution,
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To effectively deal with the drastically changing global trade envi
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cooperation it is important the small and middle economies, a disadvantagéd group o? cou?wr:?ila

that are so far greatly marginalized from the globalization process into the mainstream trade aﬁz
economic development. It is particularly important in two aspects. It will contribute to a trade
expansion, secondly, most of the small economies at least in the region are mineral resources rich
and the prices for the raw materials have risen quite sharply in the recent years and eventually it

will lower high trade costs.

Major economies and the financial institutions in the region must be encouraged to adopt a policy
of increasing their assistance toward integration of regional developing economies into the
mainstream of global trade. Some of the small and weak economies in Northeast Asia, such as
Mongolia and North Korea are strategically well located, rich in natural resources. Given the rising
demand for raw materials, inflationary pressure because of their high prices, developing economies

in the region must be a part of trade development strategy.

ADB's Aid for Trade work program must be mentioned positively in refation 0 the facilitating trade
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| initiati launched in December 2005 duning the Sixth WTO Ministeria
ekl it ed about $15 billion in new funding over

Conference in Hong Kong. Major world economies pledged 80Ul ¥ = ¢ :
the next 3 years in development assistance for trade, production, distribution and infrastructure.
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To understand the real situation of the Asia-Pacific region, nient!fy risks ftoor ::vseu:t?ngialar\?sm o
and discuss measures to be taken to manage such risks, lt'lis nec‘gzsa{ge st use of the existing
information sharing for this region's critical challenges, while maing , PECC, ASEM

: F, APEC, PEC
data bases of international organizations @s appropriate (€.9: ADB, WB, IM
and ACD).
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rha ngreements are an Important mechanism fowards
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rhore | also counter argument among the experts and officials, particularly with regard to the
intorest of developing economies, For example, many view FTAs as a discriminatory approach and
they damage the MEN principles in international trade, thus go in violation of WTO frade rules.

some economists such as Nobel laureate Jozeph Stiglitz, even go further arguing that FTAs are
advantageous to developed economies as they only allow TNCs more freedom in business than
(holr partner economles, particularly developing economies, he believes that the tariffs now are so
low, that they no longer serve as an impediment to trade. He says if you have good infrastructure
and educated people, goods, Investment, services will come. The tariff of 3%-5% is not going to

make any difference,

There are some arguments that FTAs severely constrain future governments in their policy options.

In my view, each FTA is unique and must be assessed in very careful manner. Some FTAS must
cover only a narrow range of fraded goods, or narrow rangé of services, or investment, some must
function for a limited time period even distinct for each parties. There are many options and

variations.
As for as Northeast Asla, Korea, Japan, and China have not yet initiated any official negotiation for
an FTA (Free Trade Agreement) on their own. Korea and Japan are negotiating for FTA but since

Novembe " Korea and China are showing some interest for a
ovember 2004 the talks have been stalled. Ko g T Theiol

Korea-China FTA. Japan and China have not started discussion for the poss !
tangible Involvement for the three Northeast Asian major economies Is with the ASEAN undertI e
ASEAN+3 umbrella, Under this framework, Korea, Japan, and China individually are pursuing
cooperative relations with the ASEAN; respectively.

. Malaysia, and ne otiations have come o @ close in
?;ealro Intilscusslons ?Nith Indonesia and with ASEAN as
ith Vietnam and Brune in the near future.
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Japan, China, and Korea towards the countries of ASEAN betwee | 200! i
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50, EPAs are opportunities not for chats across national borders, but ré
partners o devise or improve upon economic systems, and in many ¢
assistance In the fostering of human resources on the other side.




