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Abstract
For several decades, Japan’s population aging level has been by far the highest in Asia. These recent demographic developments in Japan have been causing a great amount of concern in various spheres of Japanese society. The government has been increasingly concerned about this problem in recent years, and has tried to shift some of the costs of the social security system back to the families. In business circles, entrepreneurs have been concerned about the recent declining trends in the labor force and saving rates. Labor force and saving trends in the recent past taken together suggest that Japan’s economy is likely to grow more slowly in the future than it did during much of the post-war period. 

This paper dealt with an analysis of the impact of rapid population aging on the socioeconomic system in Japan during the period of the late 20th century and in the early part of the 21st century. Although the scope of this paper was confined largely to the Japanese context, Japanese experiences of population aging and policy responses would be useful in serving as a baseline for discussing important public policy issues related to population aging in other Asian countries. 

Generally, judging from numerous past experiences of many industrialized countries in the West, demographic solutions have not been successful in coping with the various issues arising from population aging. Yet the utilization of the first demographic dividend as well as the accumulated second demographic dividend among the elderly seem to have some promising potential in placing a country’s economic growth on a steady growth path. 

One major question arises: how do Japanese elderly persons make use of their accumulated assets and wealth? Depending upon where they invest their financial resources, Japan’s future economic growth performance is bound to differ considerably. If Japanese elderly persons are provided with sufficient knowledge about the dynamics of the financial market, they may have a good potential for investing their accumulated assets possibly outside Japan. Moreover, the timing of the “first demographic dividend” for selected Asian countries varies considerably. As examined earlier, Japan’s first dividend ended in 1996. In contrast, in the case of China, for instance, its first dividend lasts for 40 years from 1990 to 2030. In an era of globalization, the healthier and wealthier Japanese elderly will be able to invest their assets in a dynamically growing Chinese economy, and bring in financial gains back to Japan. Obviously, to facilitate such international transactions, proper institutional and legal arrangements need to be developed to protect the elderly investors. 
In contemporary Japan, the elderly are generally considered as “debts”. However, the above discussion suggests that Japanese elderly persons would become powerful “assets” to keep the country on a steady growth path in the years to come.
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