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5 The characteristics of regional economic contact in NEA
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Closed to each other geographically, and
complementary to each other economically
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The economy is growing at a rapid speed, while the trade
is open to the world in a high degree, and a potential

region for economic growth
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Fast 1nst1tut10nal transition with an obvious trend
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Direct economic contact in this region is enhancing rapidly
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ibution of production factors in NEA

Country Capital | Technology | labor | Natural resources
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Macroeconomic index in Northeast Asia (1998, 2007)
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i 2007 1998
GDP Percapita | growth | openness | GDP (- | AMIEEIL | JHiX
(billion income rate {2.2E70) A (PPP) i3
dollars) (PPP)
Japan 4377 34600 1.5% 30.5 3857 24310 17.3
China 3280 5370 24.6% 66.3 1019 1960 31.8
South Korea 968 24750 20.1% 75.2 345 13420 65.4
Russia 1291 14400 41.8% 42.1 271 6000 42.8
Mongolia 3.9 3160 33.4% | 102.7 1 1700 834
North Korea 40 1900 9.3% 11.8 21.8 1000 7.6
NEA 9961 8993 9.0% 48.1 5515 4486 24.2
USA 13811 45850 6.5% 23 8695 31650 18.7
Eurozone 12179 32508 8.5% - 6893 22705 -
Brazil 1314 9370 6.2% 214 844 6540 13.3
India 1171 2740 20.1% 26.6 416 1350 18.2
World 54347 9855 9% - 29953 62 -
Seurce:the-writer caleilates-according-to-the United-Union-Comtrade, the World-Bank WDI database.
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Economic Freedom index between NEA Countries
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Sources: Economic Freedom of the World (2008)
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Z* Institutional quality and transition of NEA
2007 1998
o6& e |6 0o |6 ¢ |6 |6
Japan 093 [1.02 (132 |1.05 (139 |1.2 0.89 | 1.18 [ 1.03 |(0.65 | 147 |1.31
China - -0.33 | 0.15 | -0.24 | -0.45 | -0.66 | -1.38 | - -0.28 | -0.26 | -0.38 | -0.38
1.7 0.1
South 0.66 | 045 (1.26 (0.88 (0.82 [0.36 | 0.62 |0.11 | 0.36 (033 (0.71 | 0.1
Korea
Russia -1.01 | -0.75 | - -0.44 | -0.97 | -0.92 | -0.58 | -0.81 | -0.42 | -0.51 | -0.84 | -0.88
0.4
Mongolia | 0.13 | 0.66 | - -0.34 | -0.41 | -0.61 | 0.51 | 0.39 |-0.34|-0.11 | -0.04 | -0.33
0.7
North -2.31 035 |- -2.26 | -1.03 | -1.69 | -2.12 | -0.45 | -1.98 | -2.18 | -0.91 | -1.86
Korea 2.1

(1) Voice and accountability; (2) political instability and violence; (3) government
effectiveness; (4) regulatory quality; (5) rule of law, and (6) control of corruption
Sources: Kaufmann, D., Kraay A. and M. Mastruzzi (2008) Governance Matters IV (2008). 7
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omparison between internal trade and external trade of NEA
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omparison between internal trade and external trade of NEA

Imports
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Source: the databease of UN Comtrade.
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» T'he impulses and resistances of regional
/ economic integration of Northeast Asia

» “ASEAN+3"HIis AR D&, AHRILIRX
HQIUI 12|S1|$ afl ;E*ﬂ-%

“ASEAN+3” faces the problem of financial
adjustment, bringing about opportunities for regional
economic integration
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Orientation to technique innovation and the adjustment
of industrial structure




o The impulses and resistances of regional
/ economic integration of Northeast Asia

= DIEEERSEMAZ I ENSERHE
Functional but not institutional cooperation
» EEZIONER, FAREHHEMNE
With multilateral but not exclusive nature
» ZIRERSLZEPERE F—H{LEESETT
EIR BRI s 73 BC &

Economic integration of developed and developing
country leads to the imbalance of benefit distribution
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; The spaghetti bow! of Northeast Asia economic integration
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The function of the Bank in promoting regional
economic integration
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Satisfying investment demand of the infrastructure
construction in NEA

« MEEESZFRIEME~—FL

Promoting the depth of trade and integration of

production

= PSE{LER =R

Preventing and resolving financial crisis
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<@ Enormous Financing and Investment Demand
‘? f_% ° ° °
z* of the Infrastructure Construction in Northeast Asia

« BEIRH %
Exploitation of Energy
E g%
Infrastructure
Construction

- BEZFEERER

Multinational

Economic Cooperation

« EIZ MR IR
Construction of
Transportation
Network

« IMRRIP I EEI%
Construction of
Environmental
Protection Project
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GRS Enormous Financing and Investment Demand
of the Infrastructure Construction in Northeast Asia
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100 billion dollars 20 b||||or_1 doIIars_on
onthe project  SRIEI0LFIEFAGIFRAgHE the Project of ol
of natural gas EIEE15001ZETIR S

structure in the Far
in the following 30 years

K RGBS ST E84ZETT
8.4 billion dollars
on the project of water-supply and electricity
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Promoting the depth of trade and integration of production

» BREARIETMXRAREHENNE, BESXEETREE,
1jfjl:1l$ﬁIfZISTF\ YRR, ARBRERRMN

Improving the efficiency of operating money, integrating regional

resource assignment and realizing a more reasonable labor-
division system. The enlargement of product market provides

sources and impetus for trade.

» 5|EAERAZSZEVAEMNHE, INHE o, I’E
BIEZEZE

Guiding capital to flow to financing-easy project, accelerate
trade current and enhancing overall trade volume.
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Promoting the depth of trade and integration of production
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Finding negotiation mode and decision mechanism that all the

countries can accept and to settle the basis for regional trade
arrangement

» BT (RiHARICT XIBLERTERER. 15k ZEFMIBGEL
—gﬂgfﬂm, AR FILT 25— R (LiIRE R IFRIR
pEY

Assisting in establishing integration organization in the fields of

energy and transportation, acing as a good example for Northeast
Asia economic integration
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Preventing and resolving financial crisis

- SRBNEIEASER FIHTRITLERIMEEA
FRLATIEE, REEM™IZ
The Bank can use its liquidity to stabilize the financial market

- QEIECRACIEE, fFHSERTRBAHTERD
HHEEHFE

The Bank can behave as the information communication channel

S0

and stage for the central banks and governments of countries
» SEEXEERMSEMSETHIME, BRITMEHRET
55 Z [ IR R 55 B (o] &

Strengthening the regional financial and monetary cooperation

and preventing mismatches of Asian currencies and dollars
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Preventing and resolving financial crisis
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Accumulating the ample surplus money and activates the Asian Bond
Market

. BERTFRATETHELEES, ARELESRIFTE
NS, B %L ERG T BB % —H

Drawing in different Kinds of currencies as its capital, which becomes
another critical mechanism beside the “Chiang Mai Initiative”

» BT REEARITRENEFHE, BHGCEEPN
BEXKEEE, HIEBREEZEEHMESEN, ek
i < Rl XU e

Stabilizing credit supply in Northeast Asia, preventing moral risk,

optimize the capital and credit structure and prevent financial risk.
19
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s Dr. Lee Jay Cho and Dr. Stanley Katz, discussed in detail
with delegates from Tianjin municipal government, and
delegates from Japan, Korea, on November 23, 2007 in Los
Angeles, USA, on setting up the Northeast Asia Financial
Cooperative Research Center.

m  According to the proposition of Joint Statement of the
Fourth Meeting of the Ad Hoc Committee in Tianjin and
The Hokuriku Declaration in Toyama, participants agreed
on setting up the Research Centre for Financial
Cooperation in Northeast Asia

20



The Research Center will conduct theoretical researches on
various financial cooperative issues such as strategies, scopes,
levels and actual steps; provide suggestions for NEAEF
regarding the financial cooperative issues in Northeast Asia in

terms of strategies and moves to take;

push forward the communication process of reaching common
agreements among governments, enterprises and research
institutions in the region on financial cooperation in Northeast
Asia;

seek for and establish cooperative relationship with other
related international organizations and governmental research
institutions; and

attract strong research professionals from various sources to
deepen understandings on regional financial cooperation;

training high level personnel with international financial
management ability.

Currently, accelerating the process of establishing Northeast
Asia Bank is the main responsibility of the Research Center.
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