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Introduction -- Summary of the research project “A Grand Design for Northeast
Asia”

In March 2006, National Institute for Research Aasement (NIRA) concluded
Phase 11l of the research project “A Grand DesignNortheast Asia” and published its
report in July. It was a kind of termination ofstirand basement stage of the project
conducted since 2001.

NIRA commenced the research project “A Grand DesigrNortheast Asia” in 2001
in order to sketch a future vision for NortheasiaAsn the “fresh canvas” of the 21
century. Northeast Asia is a region of great imgoace for Japan, in terms not only of
energy, but also of trade and investment. As stioh, region should receive more
attention from Japan than it does at present. Hewehe reality is that interest in
Northeast Asia appears to be limited to areastsitian the coast of the Japan Sea and
to individuals specifically involved with the regioNeither this level of interest nor the
resources that Japan is investing in Northeast Asiespond to the region’s
importance to the nation.

In order to establish multilateral cooperative tielas and promote economic and
political integration in Northeast Asia, which cancurately be called a region with
political difficulties, NIRA considered that it isecessary to alleviate and/or remove
various existing constraints, to maximize the raganique mutual complementarity in
the fields of energy and natural resources, caggahnology and labor, and to explore
deepening economic cooperation. To this end, mallgh with the ongoing work of
establishing official frameworks for economic comg®n, including FTAs and EPAs, it
is important to introduce functional approachesamis the maximization of individual



nations’ common interests in various fields, thatto say, to create a mechanism to
promote the construction of international infrastane that will contribute to individual
nations’ economic and social development by fatilig the cross-border flow of
people, goods and information. As a guidepoststarh infrastructure building, it is
requisite to develop a Grand Design for NortheasihAas a wide-area comprehensive
development vision that brings the whole of Norlie&sia into view, and thereby will
promote the construction of development foundatimnghe whole region, and benefit
the nations in the region, such as promoting natideind policies from a wide-area
perspective and realizing effective public investine

Phases | and Il of the project “A Grand DesignNartheast Asia” were conducted to
attempt to change this situation by proposing @risf the future that could be shared
by the nations of the region.

Basic research was conducted in Phase | of thegirayhich commenced in FY 2001.
The research team defined the scope of “Northesist, Aassessed the current status of
the region from the macro perspective in a var@tiields, and presented an outline of
an appropriate scheme for building cross-borderiored infrastructure. Phase |l
concentrated on fields in which it was consideresbsible to stimulate regional
cooperation and symbiosis, such as energy/envirohared transportation/distribution.
Specific projects from the infrastructure developinglans for these fields were
focused on, and their feasibility was considered.

The results obtained in Phase | and Il reaffirmetRA in its thinking that
collaboration between the nations of the regioformulating a future vision would be
more beneficial than a situation in which eacharafiocused in its planning on itself
and its immediate neighbors. In an effort to depetoshared vision for the region,
Phase Il of the project was therefore conducted jant international research project,
in cooperation with the Institute of Spatial Plammi& Regional Economy (ISPRE) of
the National Development and Reform Commission,pken Republic of China, and
the Korea Research Institute for Human Settlem@®IHS). The joint study focused
on six fields: Energy, traffic and physical distritbon, communications, strategic
development clusters, ecotourism and developmeanhde.

Phase IlI of this project was implemented as th#onal land development plans of
China, South Korea and Japan were being revisaslr@tised development plans share



a similar orientation to the Grand Design in teohtghe promotion of cooperation in the

Northeast Asian region as a whole. Phase Il of phgect may be considered an

important first step in linking the Grand Design fdortheast Asia, which has to date
been positioned as a vision of the future, with #itual national development and
national land development plans of nations in #gan. The fact that China, Japan and
South Korea are now giving serious consideratiothéoNortheast Asian perspective in
reviewing short-, medium- and long-term developmaans speaks of the foresight of

this project.

The results obtained from this collaboration afdeaged at various occasions, and
information is provided to their own governmentia@éls. It is expected that this will
provide a clue to introducing the perspective ofrtNeast Asia into the individual
nations’ national land policies. To this end,sitrequired to shift from the traditional
stage of considering general and comprehensives itathe stage of considering more
specific and regional plans and projects.

For example, the 14th Northeast Asia Economic Fottush was held in Shenyang,
China, in September 2005 adopted the Shenyang @ddola The declaration states
that joint activities to formulate and implementGaand Design for Northeast Asia
should be supported, recognizing its significanse aa guide-post to promote the
sustainable development of Northeast Asia as aeylaold also agreed that the interface
and synchronization between the Grand Design anidnad land planning of each
country should be promoted.

The Necessity of a Comprehensive Development Visi@s a Functional Approach
Method

As targets of multilateral physical planning thattilizes such mutual
complementarity, NIRA agrees with the idea thatehergy/environment field and the
transportation field seems the most realistic.

Regarding the issue of traffic/transportation inrtNeast Asia, which encompasses
the transport of both people and goods, comparéd MAFTA and the EU that mainly
depend on land and air transportation networkredly, in Northeast Asia, the coastal
areas of Russia and China occupy extremely st@jgggitions for various economic
activities. Therefore, the development and corsitin of sea transport routes as well



as land and air transportation is very importah particular, for Japan, which is
separated from the continent by only a narrow tstitais important issue to establish a
multilayered network of land, sea, and air trantggmn adopting recent developments
in information technologies. Along with the constion of individual nations’
high-speed transportation systems, it is importdaat promote transportation
infrastructure with links to areas outside the oediland bridge, Asia Highway, harbors
at the costal area of the continent), the consomaif transportation routes that connect
the Sea of Japan and Yellow Sea (related to Nodhe&), and the construction of
strategic bases including transportation infrastmecrelated to the Tumen River. And
to this end, it is necessary for the concernedarebeinstitutes of Japan, China and
South Korea to earnestly consider plans to establigroup of pilot projects.

In order to increase the circulation of resourced eapital within the region and
expand trade and investment, it goes without satyiagit will be necessary to construct
international infrastructure related to informatiamd telecommunications, such as
fiber-optic networks that will increase the commumnefits of the entire region and to
establish various institutions (development of dsticdegal systems) that will facilitate
exchanges and communications.

NIRA occasionally proposed platform vision to deyeland promote international
physical integration in Northeast Asia, especiallyhe field of transpiration.

One of the visions related to transportation ardfitr that was proposed by the
Second Phase of the Research on a Grand Desidfoftireast Asia is referred to as the
“Big Loop” vision. The plan calls for the consttian of a circular high-speed railway
system that connects major cities in the basicsacdaNortheast Asia as well as an
eventual high-speed railway system plan that cdsneébe “Big Loop” to the
Shinkansen bullet train networks. These propasadgest that by interconnecting the
Shinkansen and high-speed railway axis alreadyksted in Japan and South Korea
with the new Shinkansen and high-speed railway tds is rapidly being constructed
in China, synergy in transportation/traffic canebg@ected.

Another transportation and traffic vision propo$sBdNIRA was referred to as the
“New Cross,” which consisted with existing mainnsportation artery (North-South
Axis) and newly provided Inner-Mongolia — Northe&ftina traffic route (East-West
AXis).



NIRA, however, found necessity to make one more s$tether in lunching an
international physical integration vision. The “Bigoop” proposal or “New Cross”
vision could contribute to strength a sense ofamgi unity among China, Mongolia,
Russia and maybe Korea. But the vision would omtyitédly impact Japan. Japan’s
current transportation linkage in Northeast Asialisolutely depending on maritime
transportation and partially on air transportatiand separated from land transport
network in China, Russia and Korean Peninsula.d®a ior a vision is necessary to be
launched strengthening transportation connectiooranChina, Korea and Japan, three
core nations in the region. The vision should gisovide a base of inter-modal
transportation network in the region, to jointlyilime transport facilities and
technologies available among China, Korea and Japaaking the proposed
transportation channel sustainable.

We noted the idea of BESETO Corridor, a plan faermtapital cooperation among
Beijing, Seoul, and Tokyo), which was proposed some time primarily by South
Korea. Based on this idea, we could establishnatérnal discussions and sophisticate
the plan as a major channel of trade and otherammnexchange in Northeast Asia,
including Japan.

Construction of the BESETO Corridor

Taking the “BESETO Corridor” as specific themest considered and realized in
the future, it is necessary to incorporate indialduraffic and transportation
construction plans into the areas around the BESED®@idor and conduct certain
logical checks and feasibility studies. The indual traffic and transportation
construction plans include a single-day round-taijp shuttle service system that
connects Beijing, Seoul and Tokyo and other majies; the Asian Highway Al route
in which Japan officially participated in 2005, atfte Shinkansen and high-speed
railway networks that were proposed previously.

In fiscal 2006, NIRA focuses on the BESETO Corritlmat occupies the center of
the three nations (Japan, China and South Kored)cantinuously engaged in the
international joint research project among ISPRRIHKS and NIRA for preparing
physical planning that will increase its mobilitgiat is to say, a feasibility study related
to transportation and traffic means.



In June, the three institutes implemented the finseting in Seoul to exchange
views on BESETO Corridor. Specialists on transpmna and traffic from three
countries frankly brought up current bottlenecks aisturbances to create BESETO
Corridor and share common and different views ammagpective countries. Every
country could, for example, share a near futuregestion of software approach to
exempt a tourist visa for free aviation marketpider to realize a single-day round-trip
air shuttle service system among three capitals.id@as were slightly differed among
specialists and countries how Tokyo could be cotetem Beijing-Seoul land bridge. If,
for example, establishment of rail ferry servicénsen Busan and Shimonoseki should
be more prioritized over strengthen of existingdieremaritime line making Busan port
as the transshipment center, we must continuestugls and exchange views.

Conclusion

NIRA hopes that by accumulating these works, wkeb& able to create a situation in
which discussions will be made in a way close tergpvernmental platform as a study
related to the trialteral economic summit meetimghie future. Moreover, in the near
future, with the improvement of the current joimtsearch system between the three
nations’ think tanks, we are going to aim at depelg a grand design as individual
nations’ common public goods in collaboration withrtheast Asian nations, obtaining
the participation from Russian, Mongolian and Nottorean think tanks and
universities.



