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ABSTRACT

According to the world tourist organization, by POZhina will become the first
destination country and the fourth source of tdsris the world. According to
China’s national conditions and the expectatiomhefworld tourist organization, we
have drawn the blueprint to become a tourist polmehe early 21st century, regional
economic cooperation demands the timely developrobEnew tourist products and
programs in Northeast Asian countries and regi&wresent, tourists from China
can travel to Japan, Korea, Russia, DPRK, and Mangand vice versa. There is no
policy barrier to the establishment of Northeastésia ring of tourism. The
expectation might come true. The region boastsiapaed attractive tourist resources,
namely, Changbaishan Mountain in China, Fuji inalgHalla Mountain in Korea,
the golden coast of Vladiostok, Panmunjom in DPRkngolia’s grassland, and the
unique icy world of Alaska. A tour of these spe@ald unique sites could be set up
and could 12-15 days. However, more work needseodbne to facilitate visa
procedures and improve infrastructure. We propasating an non-governmental
tourism cooperation organization to cooperate seaech, exchange information on a
regular basis and, with the leadership of the Neash Asia Economic Forum,
developing a strategy and cooperation plan for ariféast Asian tourism ring.
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MAIN TEXT

In today’s world, tourism, a vigorous and risingustry with great potential, has been
highly valued by all countries. It is positive aodtical to economic growth, social
prosperity, friendship among people and regionatpeAs far as | know, it is the first
time, or one of the first, that tourism has beetetaup as a special subject at the
Northeast Asian Economic Forum, which is of greighiicance to the regional
cooperation in Northeast Asia.

|. Status quo and development of China’s tourism

China’s tourism has experienced great developmeitihe last two decades. As for
domestic tourism, the number of tourists has risem 524 million in 1994 to 744
million in 2000 with an annual growth of 6.6%, atite revenue of tourism from
102.35 billion to 317.55 billion with an annual grh of 20.8%. This is rare in the
world. For disembarcation tourism, tourists rogafr5.7 million in 1980 to 83.444
million in 2000, a total growth of 12.7 times andnaal growth of 13.7%. And the
foreign exchange revenue from tourism rose from0$6@lion to $16.23 billion, a
total growth of 25.2 times, an annual growth of38@. China’s tourism, which used
to be negligible in the world, is now ranked at thp. In 2002, China received 2.8
million tourists from Japan, and 2.4 million fromot€a, the top two sources
(countries) of tourists to China. Meanwhile, a gmgvnumber of Chinese tourists are
choosing to travel in those countries. AccordingCimina’s national tourist bureau,
tourists who traveled in China amounted to 9.59iomlin the first 7 months, with a
growth rate of 23.44% compared with last year, ifpreexchange revenue reached
$12.7 billion, a growth rate of 45% compared wiststl year. The disembarkation
tourists have increased by two digits in 15 coestexcept for Philippine. And our
citizens who go abroad to travel also surpassedillion, a growth rate of 87%.

In my view, China’s tourism will brace for fasteexdelopment in the following one or
two decades. My viewpoint is rooted on the follogvemalysis:

1. Opportunities are there for China to expandisouat home and abroad.

With a better reputation, higher international s$adnd more international exchange,
China is hosting more conferences, visits, negotiatat an international and regional
level, and on a larger scale.

This will inevitably attract and bring more toussto China. As China pledged for
accession into the WTO, it will open to the outsidwld in an all-round way in 2005.
As a result, investment, business activities, aadigm in China will surge.

Hong Kong and Macao, since returned to the mainlhade conducted more political,
economic and cultural cooperation with the mainlaAd a result, an increasing
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number of tourists from there have come to travéhe mainland.
In 2008, the Olympics will be held in China. Thighattract more people to China.

Compared with some other countries and regionsatfeaplagued by political turmoil,
social upheaval, kidnappings, and an economic sl@hma enjoys political stability,
social stability, fast economic development andosenopen society, this has attracted
more tourists to China.

In addition the Chinese government has sent dedegatattend various international
tourism-related conferences and activities. Chiaa $igned bilateral memoranda on
tourisms with countries such as Denmark, Irelandnzaénia, Norway, Romania,
Switzerland, Tunisia, and Syria. By September 12004, the number of tourist
destinations approved by the state council is 38¢hvsignals that China has become
a major source of tourists.

2. China is fully prepared to receive internatioiairism on a large scale.

China’s tourist resources have greatly improvedabse of construction, exploration
and development over two decades. The existingstosites have become more
attractive and splendid, and many new scenes haga kestored or developed to
meet the demands of both new and old tourists rmehand abroad.

China’s tourism has better facilities. After yeafsefforts, infrastructure with regard
to transport, hotels, reception or intermediate abizptions, shopping or
entertainment has met the demands of tourists asdgheat potential for further
development.

China has accumulated experience in receiving areasing number of tourists.
Some tourist professionals have been fostered amth raxperience on stepping up
tourist development and optimizing management e laccumulated. Now China
is a safe tourist destination which meets the demaof tourists and provides
entertainment.

3. China is still pushing forward reform and opepaup in tourism.

Foreign tourist enterprises are entering the Cleimearket steadily. Up to today, there
have been dozens of travel agencies, includingt jeemtures, foreign-controlled

travel agencies, and exclusively foreign-investeddl agencies. Some well-known
international holiday groups such as ICR and I@krinternational have also

embarked on China’s tourist market. A French tawmnpany “Accenture,” whose

main business lies in travel rescue and medicaicgeris seeking cooperation with
Chinese travel agencies.

Network building in travel agencies is speedinglapcontrast to the previous ‘single
link’ of business, a new network mode featuringidplus business is rising. Two
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network groups have been established in Beijing @odngzhou. CITS has set up
dozens of subsidiaries. It plans to restructureesother travel agencies at home and
abroad. It plans to conduct business in some inflakregions and cities across the
nation, establish competitive enterprise mechaniantspromote the travel agencies
to become large groups, operate through networtdbanome more professional.

Tourism is more coordinated. China’s travel agen@ee intensifying cooperation

with management of some scenic sites, such as &fgia, Huangshan Mountain,

Ermeishan Mountain and Xiangxi. The coordinatiorcaducive to establishing a
mechanism where one side can use the other's ay@rb make up its own

disadvantage and share interests, thus intensifimgompetitiveness of some tourist
enterprises.

Beyond the traditional tourist program with regé&chistory, geography, and national
conventions, the Chinese tourist market is exppgame new programs such as red
tourism, agricultural and industrial tourism, sgotburism as well as tourism with

local colors.

According to the world tourist organization, by PQZChina will become the first
destination country and the fourth source of tdasri& the world. According to
China’s national conditions and the expectatiomhefworld tourist organization, we
have drawn the blueprint to become a tourist po#®r2020, China will receive 210
million tourists from overseas, foreign exchangeeraie from tourism will reach $58
billion, and the total revenue from tourism willagh 2500 billion RMB, accounting
for 8% to 11% of GDP. Tourism will become an impaoitt pillar in China’s
modernization drive.

II. Feasibility of establishing Northeast Asian touwism ring of cooperation

In the early 21st century, regional economic coafi@en demands the timely
development of new tourist products and programNartheast Asian countries and
regions, including China, Japan, Korea, Russia, M®Rongolia, and Alaska of U.S.

1. Analysis of the economic environment in Northeasrn Asia

With regard to economic geography layout, Japan Kotta possess industrial
technology and capital, China, DPRK, Mongolia baadarge quantity of excellent
labor, and Far Eastern Russia is rich in natureuregs. The cooperation of the three
countries will bring common prosperity. The devetmmt of tourism will not only
promote understanding and friendship of people antbe world but also increase
the flow of material, capital, technology and imf@tion. At present, tourists from
China can travel to Japan, Korea, Russia, DPRK Mmiagolia, and vice versa. There
is no policy barrier to the establishment of Noastern Asia tourist ring. The
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expectation might come true.
2. The law of development and a tourist economy

According to the statistics of experts, when pepitea GDP reaches $800-1000,
residents are motivated to take domestic travelenwB4000-10000, international
travel; over $10000, continental travel. This ie tfeneral law of the interrelationship
between economic development and tourist consumpBata shows that up to 2002,
per capita GDP in China reached $1000, Russia $2800, Korea $10000, DPRK
$900 (up to 1994), Japan almost $40000. The dateustrates that residents across
this region are motivated to travel at a certauele

The countries and regions in Northeast Asia hankirgy tourist characteristics with
different national conditions and systems. There economic powers as well as
developing countries, populous country and coumtreith small populations,
countries rich in natural resources and othersitgciesources, plains and grasslands
on one side, hills and mountains on the otherjttoadl culture and modern culture,
unified nations and diversified nations. The redimasts special and attractive tourist
resources, namely, Changbaishan Mountain in Cliog,in Japan, Halla Mountain
in Korea, the golden coast of Vladiostok, Panmunjor@PRK, Mongolia’s grassland,
and the unique icy world of Alaska.

A tour of these special and unique sites may takd5l days if one were to choose
such a route: set off from Changbaishan MountainYanbian, China, reach

Vladiostok, Russia via Chunhui, travel to Tokyo—iFay air, then to Seoul, Korea by
passenger ship and finally reach Pyongyang, DPRMKridts from Northeast Asia are
able cross-border travel by land, air and seaalég about 2 hours to travel by air
between China, Japan and Korea, and around 8—1% lyusea. The transport is
very convenient. | think that the time and oppoities are for the establishment of
Northeast Asian ring of cooperation.

[ll. More work should be done to promote tourism development around
Northeast Asia

The development of tourism around Northeastern Asia systematic project in
which many countries need to be involved. Themaase work to be done in tourism
development.

First is the visa issue. The departments conceam#uk related countries of Northeast
Asia need to negotiate and reach agreements tiiapnavide convenient entry for

tourists.

Second is infrastructure development. The ChinasRusdunchun international
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railway port is weak in passing capacity and fumttiPassengers coming from
Vladivostok through Hunchun international railwayrpsuffer through several jolting
hours of travel and experience schedule delaysaa&Cand Russia need to speed up
infrastructure development for tourism transpootadti

Third, in other ports, such as those in the Tunieer rarea where regional tourism
development and economic cooperation is restridigdthe small number of
passengers. The two sides need to set up convehianhels for passing visitors.

In conclusion, tourism is an important part of Nwedstern Asia economic
cooperation. It has significant political and ecamno meaning in promoting economic
cooperation and political stability in Northeasias

IV. Some suggestions for the Northeastern Asia Ecomic Forum

First, with the coordination of Northeastern AsieoBomic Forum, tourism experts
from this region could be organized to researcby@rand lay down the development
strategy and cooperation plan for a Northeastetia f&girism ring which could then
be submitted for government review.

Second, with the leadership of the Northeast AsianBmic Forum, we could set up a
non-governmental regional tourism cooperation dgion and exchange tourism
information on a regular basis.

Third, participants can take this massage backeodepartments concerned in their
own country and seek policy supporting a Northeasfesian tourism development
strategy and cooperation plan could be put intotra.

China International Tourism Service was foundedl1854. It is the biggest and
strongest state tourism enterprise group. Afterymasars development, CITS has set
up more than 10 offices in overseas countries agibns and has group member
enterprises in 122 national cities and more thaer#8rprises owned or controlled by
the state. CITS has taken a leading role in Chita@sism industry and become
China’s first tourism brand well known both at hoarad abroad. CITS is willing to
participate in the grand course of setting up atiNmstern Asia tourism ring and
promoting the prosperity of a Northeastern Asiaitin market.



