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® Different dreams In the same bed

® |[mmature political & economic
environment

® History & nationalism still strong

® Incompatible political & economic systems




Economic Cooperation: Achievements
B

® Rapid growth in intra -regional trade and
Investment in the past decades

® Growing recognition of the need for
regional cooperation and for an
Institutionalization of security and economic
cooperation




| essons of the East decade and half

® More realism should be injected in visior
making

® Multilateral cooperation frameworks should be
established

® Functional and practical approach should be
taken to bring concrete results




Prospects for Economic Cooperation
B

® Economic cooperation in NEA is likely to grow duea
Increasing economic interdependence in Northeast Asi

and movements toward free trade

» The structure and content will be different depenang
on the future dynamic of the regional political ecaomy

 Two factors will be particularly important

- the balance between state and market

- the degree ofiransnationalism (or nationalism)




North Korean Factor
B

® |ncreasing possibility of North Korea to be
iIntegrated with the regional economy of NEA
due to:

- the Inclusion of economic assistance package
In the six-party talks framework

- growing economic cooperation between North
Korea and South Korea/China




Why Collaborative Regional Development?
B

® [or the welfare of the whole NEA community

® For balanced and harmonious development of
subregionswithin NEA

® To achieve these goals, region building through
Infrastructure development and industrial
cooperation IS necessary in conjunction with
Institutional arrangements such as FTA




Key Points in Collaborative Regional Development
©

® Maximize economiccomplementarity between
subregiongareas in terms of capital, land, labor and
natural resources

@ Utilize infrastructure development to enhance geo
economic integration

® [acilitate the development oSubregionsand cross
border regions so as to achieve geographical idetyti

® Raise the level of industrial cooperation by looseng
up national seltcontained industrial structure (FTA
would be critical here)




Useful Concepts of Collaborative Regional
Development




Infrastructure Design for NEA

Basic Approach

® Demand serving but facilitating the development of
backward areas

® Satisfying national needs but serving larger
regional concerns as well

® |ntegrated development of transport, electricity,
communication and pipelines

® Synchronized development between nations




Railway Network in Northeast Asia
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Gas and Oll Ploelines
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Priority projects

> Sarnalin PNG to Foreas viaVladivosiox
- as part of soluiion to Norin Forezrn groolerr

> Andarsik-Neanodika oll pipeline witn a0 orarcn to
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- catalysi for the development of RFE and energy
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Yellow SeaSuoregion
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Potenilals In tne joint development and utllizationof
natural resources and labor

Wezalk Incdustrial pase and lack of lead cltles

Possipility of inter-local cooperation in logistics,

tourism, fisnery and energyrelated indusiries

Redeveloprment of Cninegs nortneast could provide ar
irnopetus for crossporder cooperaiiorn
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Turnen River Developrnent Area
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Turnen River Developrent Area

Arinnovailve idea out prermseiilre
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The most promising croszporder zone
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Crossborder regions in

Northeast Asle]
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Proposals for Collaoorative Regional
Developrment in NEA

> Natlonal/suonzaiional develoorment plans snould
aclopt COJJaera‘tlve develoorment paracdigrn o tne

> NEA courniries snould estaolish and sirenginer
diverse Institutional platforrms for collaooration

- rultilateral and ollateral

- Inter-state, inierlocal and inter-cornpary
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Proposals for Collaoorative Regional
Developrment in NeA:]

o Expand YEDO inio ¥IDO (Forean Peninsula
Infraisiruciure Develogrnent Organization) inviting
Chnine and Russia o Irmnplement key infrastruciire
projecis of transport and energy

infrastruciure cevelopment projects wiin

Lo
alftelc *he cl priorities

> Devise appropriate funding rmecnanism (2.9., NEA
Developrnent Barny)
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Proposals for Collaoorative Regional
Developrnent in NEA:]

> Promote ine developrent osuoregionsarid
crossoorder regions to facilitate indusirizl
cormplermeniatorn

> UNDP'sTRADP frarnework snould o

(P

exiended to tne developrent csubregions

anc crossporder regions
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Patience will pay off




